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AFRICAN  HORSESICKNESS 
SPREADS  FURTHER 


According  to  a  United  Nations  Food  and  Agricultural  Organization 
veterinarian,  African  horsesickness  has  continued  to  spread  and  has  now 
swept  virtually  all  of  Turkey,  Jordan,  and  "probably  the  entire  Arabian 
Peninsula. 


Vaccines  obtained  from  Ondersteport,  Union  of  South  Africa,  have 
proved  effective,  but  in  addition  to  being  costly  the  supplies  are 
"too  little  and  too  late"  for  the  large-scale  requirements.    Vaccine  is 
now  being  produces  in  Iran  at  the  Razi  Institute,  Tehran,  but  this 
supply  cannot  be  expected  to  materially  affect  the  current  outbreak. 

Control  of  future  outbreaks  will  depend  on  immediate  planning  of 
regional  field  programs.    FAO  is  sponsoring  a  regional  meeting  in 
Beirut  to  discuss  joint  area  activity  and  formulate  long-range  plans  to 
cope  with  the  disease. 


FAO  VIROLOGIST  HELPS  SPAIN 
FIGHT  AFRICAN  SWINE  FEVER 


Dr.  Robert  Daubney,  virology  expert  of  the  United  Nations  Food  and 
Agricultural  Organization,  has  been  sent  to  Spain  to  assist  that  govern- 
ment in  a  study  of  African  swine  fever  and  to  suggest  control  measures 
(see  Foreign  Crops  and  Markets,  July  25). 
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BIGGER,  BETTER  TOBACCO 
CROP  EXPECTED  IN  TURKEY 

Turkey's  tobacco  crop  in  i960  may  reach  a  record  287  million  pounds -- 
up  6  percent  from  the  revised  figure  of  270  million  reported  for  the  1959 
harvest. 

Turkish  tobacco  experts  agree  that  the  1959  crop  (to  begin  moving 
abroad  this  fall)  was  of  low  quality ,  which  may  cause  some  marketing 
difficulties.     Quality  of  the  i960  crop  is  expected  to  be  better. 

LESS  FIRE-CURED  TOBACCO  EXPORTED 
FROM  RHODES IAS -NYAS ALAND  IN  1959 

Exports  of  fire-cured  tobacco  from  the  Federation  of  Rhodesia  and 
Nyasaland,  at  19.8  million  pounds  in  1959 ,  were  8  percent  below  those 
for  1958. 

Shipments  to  the  United  Kingdom  dropped  appreciably ,  while  those  to 
the  Belgian  Congo  were  larger  than  in  1958.    These  2  countries  took  h"J 
percent  of  total  fire-cured  exports  last  year.    Major  purchasers  last 
year,  aside  from  the  United  Kingdom  and  the  Belgian  Congo,  included  the 
Netherlands,  Canary  Islands,  French  Africa,  Sierra  Leone,  and  Portuguese 
Overseas  Provinces. 

FIRE-CURED  TOBACCO:    Federation  of  Rhodesia  and  Nyasaland, 
exports  by  destination,  1957-59 


Destination  1957  1958  1959 


:  1,000  pounds     :  1,000  pounds     :  1,000  pounds 

•  •  • 

•  •  • 

United  Kingdom  :  7,0UU  :  6,h6k  :  5,285 

Belgian  Congo  :  3,959  :  3,338  :  k.O^h 

Netherlands  :  1,699  :  2,035  :  2,083 

Canary  Islands  :  l,56l  :  1,576  :  2,031 

French  Africa  :  1,307  :  1,7^0  :  1,180 

Sierra  Leone  :  1,^-68  :  1,900  :  1,177 

Portuguese  Overseas          :  :  : 

Provinces  :  1,013  :  l,36l  :  1,017 

Liberia  :          k^k  :          788  :  662 

Belgium  :           Yjk  :           262  .  I489 

Other  :  1,939  :  2,077  j  l,76l 


Total  :      20,658  :      21, 5^1  :  19,759 


Tobacco  Intelligence,  London 
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SMALLER  ITALIAN  TOBACCO 
CROP  IS  IN  PROSPECT 

Preliminary  estimates  by  the  Italian  Tobacco  Monopoly  place  the  i960 
harvest  at  about  19k  million  pounds- -3  percent  less  than  the  very  large 
1959  crop.    In  both  years,  about  139,000  acres  was  planted.  Production 
increases  are  anticipated  this  year  for  flue-cured  and  burley  leaf,  but 
Maryland  and  oriental  are  expected  to  show  declines. 

SWEDEN  IMPORTING  MORE  TOBACCO 

Sweden  imported  15.6  million  pounds  of  leaf  tobacco  in  1959—15 
percent  more  than  the  13.6  million  taken  in  1958-    The  Tobacco  Monopoly's 
usings  of  imported  leaf  were  larger  than  imports  in  1959  and  stocks  were 
reduced  by  about  5  million  pounds.    With  rising  consumption  of  tobacco 
products,  leaf  imports  will  probably  increase  in  i960. 

Sweden's  imports  of  U.  S.  leaf  were  about  the  same  in  1959  as  in 
1958.    However,  the  U.  S.  share  of  total  Swedish  imports  dropped  from 
81  percent  in  1958  to  71  percent  in  1959*    Sweden  purchased  over  7  times 
as  much  tobacco  from  the  Rhodesias  and  Nyasaland  in  1^59  as  in  1958. 
More  toabcco  was  also  imported  from 'Greece,  Yugoslavia,  India,  the 
Soviet  Union,  and  Cuba.    However,  imports  of  cigar  leaf  from  Indonesia 
dropped  about  50  percent. 

Average  prices  paid  per  pound,  c.i.f.,  for  leaf  from  major  suppliers 
in  1959  in  terms  of  U.S.  equivalents,  were  as  follows:    United  States, 
76.9  cents;  Yugoslavia,  71-2;  Greece,  70.3;  Soviet  Union,  59*9;  Cuba, 
51.9,  and  Rhodesias -Nyasaland/  1+2.7  cents. 

TOBACCO,  LEAF:  Sweden,  imports  by  country  of  origin,  1957-59 


Country  of  origin 


1957 


1959 


:  1,000  pounds 

■ 

United  States  :  16,506 

Greece  :  3,000 

Rhodesias -Nyasaland  :  65O 

Yugoslavia  : 

India  : 

:    Soviet  Union  :  68 

Cuba  :  l8l 

Indonesia  :  231 

Other  :  1,5^7 

Total  \j  :  22,183 


1,000  pounds 

10,983 
1,1+11 
1,23^ 

862 
230 
222 
I89 
\2h 
298 


15,553 


l/    Excludes  stems. 
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IRELAND  SUBSIDIZES  CATTLE 
AND  BEEF  EXPORTS  TO  U.K. 

The  Irish  Department  of  Agriculture,  on  July  1,  i960,  began  paying 
export  subsidies  on  beef  carcasses  and  tubercular -free  cattle. 

This  program  is  related  to  the  British  Guarantee  Payment  Scheme 
for  U.K.  livestock  producers  and  is  an  effort  to  speed  up  eradication  of 
bovine  tuberculosis  in  Ireland.     In  general,  this  subsidy  will  tend  to 
discourage  Irish  beef  shipments  to  the  United  States,  but  will  increase 
competition  in  the  U.K.  cattle  and  beef  markets  and  exert  a  depressing 
effect  on  prices  there.    Thus,  the  U.K.  market  will  tend  to  be  less  at- 
tractive to  Australia  and  New  Zealand. 

All  Irish  cattle  exported  to  Britain  (mostly  feeder  cattle)  qualify 
for  British  guarantee  payments  if  they  are  fed  for  at  least  3  months  in 
the  United  Kingdom.    However,  the  payments  are  one-half  cent  per  pound 
below  those  for  U.K.  cattle. 

Under  the  new  export  subsidy  program  the  Irish  Government  will  make 
up  this  reduction  to  exporters  of  twice-tested  cattle  (certified  by  U.K. 
inspectors  as  free  from  tuberculosis ) .    Exporters  of  once-tested  cattle 
will  receive  no  subsidy.    Since  March  1,  i960,  the  United  Kingdom  has 
banned  imports  of  untested  cattle  except  for  immediate  slaughter. 

Irish  cattle  exports  to  all  destinations  in  1959  totaled  i+87,667 
head,  compared  with  653  A97  head  in  1958*     Of  these,  6l  percent  in  1958 
and       percent  in  1959  were  feeder  cattle  shipped  to  Britain.  During 
the  first  k  months  of  i960  about  half  the  105,151  head  exported  to  the 
United  Kingdom  were  feeder  cattle. 

Irish  beef  exports  to  all  destinations  in  1959  were  9^  million  -pounds 
(31  million  to  the  United  Kingdom),  compared  with  76  million  (23  million 
to  Britain)  in  1958*     Of  this  1959  total,  50  percent  was  frozen,  33  per- 
cent fresh  or  chilled,  and  17  percent  canned.    The  United  Kingdom  took 
about  half  of  the  fresh  or  chilled,  almost  all  the  canned,  but  less  than 
1  percent  of  the  frozen.     In  January-March  i960,  beef  exports  totaled 
36  million  pounds  to  all  destinations  (30  percent  to  Britain).  Fresh 
or  chilled  was  8  million  pounds,  frozen  22  million,  and  canned  5  million. 
Proportions  to  the  United  Kingdom  were  about  the  same  as  in  1959  f°r 
frozen  and  canned  but  increased  to  65  percent  for  fresh  or  chilled. 

The  export  subsidy  for  beef  carcasses  is  adjusted  weekly.    For  the 
week  ending  July  25,  it  was  .6  cents  per  pound  carcass  weight.  This 
export  subsidy  scheme  is  expected  to  increase  Irish  beef  carcass  shipments, 
mainly  fresh  or  chilled,  to  the  United  Kingdom  in  the  immediate  future. 
In  the  longer  term,  live  cattle  exports  will  probably  increase  as  the 
eradication  of  tuberculosis  progresses  and  Irish  producers  will  be  able  to 
ship  to  the  United  Kingdom  with  greater  ease  and  without  the  cost  of  cattle 
testing. 
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NEW  ZEALAND  WOOL  PRODUCTION 
FIGURES  REVISED  UPWARD 

The  New  Zealand  wool  clip  for  the  I96O-6I  season  is  now  estimated  at 
589  million  pounds,  grease  basis,  compared  with  572  million  in  the  pre- 
vious season.    These  are  slightly  above  earlier  estimates  (see  Foreign 
Crops  and  Markets  World  Summaries,  July  28,  i960).    The  further  increase 
in  wool  production  this  season  reflects  the  continuous  rise  in  New  Z  ealand 
sheep  numbers. 

Total  wool  supplies  in  the  I96O-6I  season  will  be  little  changed, 
however,  as  carryover  stocks  at  the  beginning  of  the  season  (15  million 
pounds,  grease  basis)  were  only  half  those  of  a  year  earlier. 

LARGE  AUSTRALIAN  BEEF  SHIPMENTS 
EN  ROUTE  TO  U.  S. 

Six  ships  left  Australia  during  the  first  two  weeks  of  July  with 
15,908,480  pounds  of  frozen  beef  for  U.S.  ports. 


Ship  : 

Sailing 

date  : 

Destination  l/  : 

Quantity 
(1,000  lb.) 

Arcadia 

•  ••••• 

July 

k  '. 

Los  Angeles  ; 

38 

San  Francisco  ; 

3^ 

Chicago  ; 

67 

Pioneer 

Glen  ...  : 

do. 

5  ! 

New  York  ; 

258 

Kristin 

Bakke ...  : 

do. 

6  : 

Los  Angeles  ; 

38 

San  Francisco.  < 

29 

Seattle  ■ 

336 

Pioneer 

Surf  ...  • 

do. 

8  j 

Chicago 

67 

New  York  ; 

663 

Boston  . 

65 

Aden  . 

•  ••••• 

!  do. 

8 

:  Chicago 

:  2,195 

New  York 

:  l,hhk 

:  Boston 

:  1,203 

:  Toronto 

:  29 

Ik 

;  Philadelphia 

:  9^1 

City  of 

Winchester . 

:  do. 

:  Chicago 

:  67 

:  New  York 

:  1,736 

:  Boston 

:  37^ 

:  Wilmington,  Del. 

:  311 

:  Montreal 

:  13 

1/    Cities  listed  indicate  locations  of  purchaser  and  are  usually 
also  the  port  of  arrival  and  general  market  area  for  the  meat; 
in  some  cases  meat  may  be  diverted  to  other  areas  for  sale. 
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JAPAN  EASES  ENTRY  CONTROLS  FOR 
CATTLE  HIDES  AND  CALF  SKINS 

Japan  placed  cattle  hides  and  calf  and  kip  skins  on  the  Automatic 
Approval  list  (A. A.)  July  1,  i960. 

Under  the  Automatic  Approval  System,  imports  are  licensed  without 
a  value  limit.  The  only  limit  is  the  total  A. A.  allocation.  Prior  to 
July  1,  cattle  hides  and  calf  and  kip  skins  from  dollar  countries  were 
subject  to  the  Foreign  Exchange  Allocation  System  (F.A.)  which  limited 
the  quantity  that  could  be  brought  in. 

Japan  has  consistently  been  the  largest  foreign  market  for  U.  S. 
cattle  hides;  however,  the  U.  S.  share  of  the  market  declined  consider- 
ably in  1959  partly  because  of  the  F.A.  system.     Of  the  152  million 
pounds  of  cattle  hides  imported  in  1959  >  83  million  pounds,  or  55  per- 
cent, were  obtained  from  the  United  States.     In  1958;  the  United  States 
supplied  nearly  98  million  pounds,  or  78  percent. 

Japan's  imports  of  U.  S.  calf  and  kip  skins  were  also  lower  in  1959 > 
continuing  the  downtrend  which  began  in  1955-    The  1959  imports  from  the 
United  States  totaled  h,k  million  pounds,  compared  with  8.7  million  in 
1958- -a  decline  of  U9  percent. 

With  cattle  hides  and  calf  and  kip  skins  now  on  the  A. A.  list  and 
with  U.  S.  prices  more  competitive,  the  United  States  should  regain  a 
larger  share  of  Japan's  import  market  for  these  items. 

NEW  GUATEMALAN  LARD  PLANT 
GAINS  TAX  CONCESSIONS 

By  executive  order,  a  new  Guatemalan  lard  plant  has  been  granted 
full  benefits  under  the  Industrial  Development  Law.     Classified  as  a 
new  industry,  the  company  is  entitled  to  several  important  tax  conces- 
sions under  this  law. 

The  lard  plant's  minimum  capacity  is  placed  at  2.2  million  "pounds. 
It  is  expected  that  the  plant  will  be  able  to  supply  most  of  Guatemala's 
lard  requirements  if  enough  hogs  are  available.    With  rather  stringent 
import  controls  on  lard,  hog  numbers  are  expected  to  incree.se  substan- 
tially. 

Domestic  lard  production  now  accounts  for  about  half  of  Guatemala's 
total  requirements.    Lard  imports  in  1959  were  9.6  million  pounds,  of 
which  71^  million  was  supplied  by  the  United  States. 
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I950-60  WOOL  RECEIPTS  HIGHER  IN 
AUSTRALIA  AND  NEW  ZEALAND 

Because  of  an  increase  in  both  wool  production  and  prices  received, 
Australia's  wool  check  for  the  1959-60  season  (July-June)  rose  to  $805 
million,  compared  with  $662  million  in  the  previous  season. 

The  average  auction  price  of  grease  wool  in  1959-60  was  53.9  cents 
per  pound,  compared  with  ^5.3  cents  per  pound  in  1958-59--the  lowest 
average  of  recent  years.    Wool  normally  accounts  for  about  5  "to  10  per- 
cent of  the  gross  national  product  and  kO  to  50  percent  of  Australia's 
foreign  exchange  earnings. 

New  Zealand's  wool  receipts  totaled  $300  million  in  1959-60,  com- 
pared with  $227  million  in  1958-59.    The  average  auction  price  for  grease 
wool  was  52.1  cents  per  pound,  up  10  cents  from  the  previous  season. 

The  average  price  in  New  Zealand  is  normally  lower  than  in  Australia 
because  of  the  different  type  of  wool  produced.    About  three -fourths  of 
the  Australian  clip  is  Merino  or  fine  wool  grading  60's  or  finer,  while 
the  bulk  of  New  Zealand's  output  is  50's  or  coarser,  American  grade. 
However,  the  difference  in  fineness  is  offset  to  some  extent  by  a  difference 
in  clean  yields.    The  average  clean  yield  of  the  1959-60  clip  in  New 
Zealand  was  73  percent,  compared  with  57  percent  for  the  Australian  clip. 

SOVIET  FOOD  SENT  TO  CONGO 

The  Soviet  press  reports  that  the  U.S.S.R.  is  sending  the  Republic 
of  the  Congo  9,000  metric  tons  of  wheat,  1,000  metric  tons  of  sugar,  and 
300,000  cans  of  condensed  milk.    A  Soviet  ship  with  these  food  supplies 
debarked  from  Odessa  on  the  night  of  July  23  for  the  strife-torn,  newly 
independent  nation. 

BURMESE-U.S.S.R.  TRADE  PACT  EXTENDED 

The  trade  agreement  between  Burma  and  the  Soviet  Union,  due  to  expire 
June  30,  was  extended  for  one  year  by  an  exchange  of  notes  on  June  29, 
according  to  a  Government  of  Burma  announcement. 

This  agreement  is  not  to  be  confused  with  the  clearing-account  (barter) 
agreement;  it  merely  expresses  the  intention  of  the  two  parties  to  trade 
with  each  other  in  certain  commodities,  and  provides  for  payment  in 
sterling.    Burma  has  similar  agreements  with  about  a  dozen  other  countries 
of  both  the  Communist  Bloc  and  the  Free  World. 
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LIBER IAN  COFFEE  SHIPMENTS  DECLINE 

Liberia  exported  992  long  tons  (16,830  bags)  of  coffee  in  1959'  An 
estimated  20  to  25  percent  was  of  the  Liberica  variety,  which  goes  mainly 
to  Scandinavian  countries,  particularly  Norway.    The  Liberica  is  usually 
sold  through  brokers  in  the  Netherlands . 

On  April  1,  i960,  Norway  discontinued  its  import  quota  system  under 
which  Liberia  received  preferential  treatment.    Shortly  thereafter,  Prices 
offered  by  Dutch  brokers  for  Liberica  coffee  declined  and  Liberian  shippers 
stopped  purchasing  from  producers.    However,  by  the  end  of  June,  shippers 
were  receiving  enough  orders  to  resume  purchasing  from  growers,  though 
at  lower  prices  than  previously. 

BRAZILIAN  SISAL  OUTLOOK  GOOD 

Early  reports  indicate  that  the  1959-60  (July- June)  Brazilian  harvest 
of  sisal  was  at  least  7  percent  above  the  308.6  million  pounds  in  1958-59' 
Production  is  above  normal  because  fields  are  being  cut  very  heavily,  and 
abandoned  fields  are  being  cleaned  out  and  harvested.    Rains  continued 
later  than  usual  into  i960  and  have  helped  to  hold  production  at  a  good 
level . 

Current  high  export  prices  of  sisal  and  the  freeing  of  the  dollar 
exchange  rate  encourage  xoroduction  and  export  of  the  fiber.    Exports  in 
January-March  i960  exceeded  those  in  the  same  montsh  of  1959  ^y  35  per- 
cent.   Major  changes  in  destination  were  5-3  million  pounds  less  to  the 
United  States,  9*2  million  more  to  West  Germany,  and  12. k  million  more 
to  the  Netherlands . 

New  standards  for  classification  of  sisal  fiber  in  Brazil  became 
effective  July  1,  i960.     CACEX  (Foreign  Trade  Service  of  the  Bank  of  Brazil) 
set  export  prices,  f.o.b.,  at  about  $2^-3.85  per  long  ton  (of  2,2^0  pounds) 
for  Type  lj  $233.69  for  Type  2j  and  $223.53  for  Type  3. 

SISAL:    Brazilian  exports,  by  destination,  January-March  1959  and  I960 


January-March 

Countries  of  destination  '  


:  1959 

i960 

:         Mil.  lb. 

:         Mil.  lb. 

:  12.3 

:  l.h 

 :  8.5 

'  17.7 

 :  6.3 

:  2.9 

 :  5-7 

:  k.k 

 :  3-8 

:  16.2 

 ft               .8  : 

7.2 

1.5 

5.5 

• 

69.I 

Compiled  from  data  of  CACEX- -Bank  of  Brazil. 
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BAD  WEATHER  HURTS 
COCOA  IN  BRAZIL 

Unusually  heavy  rains  have  hurt  the  Temporao  (May-September)  cocoa 
crop  in  Bahia,  Brazil.    Rainfall  in  May  was  about  7  times  as  much  as 
normal.    Estimates  of  the  decrease  in  mid-crop  production  in  Bahia,  which 
produces  more  than  90  percent  of  Brazilian  cocoa,  range  from  7  to  13 
percent.    Cold  weather,  plus  the  rain,  has  delayed  maturity,  and  high 
rivers  and  impassable  roads  have  limited  delivery  to  port. 

More cocca  may  move  to  market,  however,  because  of  new  exchange  rates 
for  cocoa  exports,  effective  July  1,  1?60.    The  buying  rate  for  dollars 
originating  from  exports  of  cocoa  beans  was  increased  from  76  cruzeiros 
to  90  cruzeiros  per  dollar.    Consequently,  CACEX  (Bank  of  Brazil)  will 
buy  cocoa  at  3,900  cruzeiros  per  132-lb.  bag  (about  15.5  cents  per  pound) 
for  "superior"  type,  and  3,8UO  cruzeiros  for  "good-fair"  type.    This  is 
an  increase  of  11  percent,  or  hOO  cruzeiros. 

PHILIPPINE  SECRETARY  OF  AGRICULTURE 
ADVOCATES  COCONUT  INDUSTRY  SWITCH 

Jose  M.  Trinidad,  acting  Philippine  Secretary  of  Agriculture,  has 
called  for  a  reorientation  of  the  coconut  industry  to  develop  the  country 
into  a  leading  exporter  of  coconut  oil  instead  of  copra.    According  to 
the  Philippine  press,  Trinidad  advocates  that  the  present  practice  of 
making  copra  to  be  milled  in  consumer  countries  be  switched  to  direct 
oil  extraction  from  fresh  coconut  meat. 

Germany  and  the  Netherlands  have  modern  equipment  to  extract 
coconut  oil  directly  from  matured  fresh  coconut  meat,  and  Ceylon  has 
modern  machinery  for  extracting  fiber  from  coconut  husk  or  coir  when  the 
husk  is  still  green  but  matured.    Trinidad  says  the  coir  thus  extracted 
yields  an  income  equal  to  the  cost  of  producing  oil  from  fresh  coconuts. 

In  addition,  the  Secretary  advocates  production  of  coconut  flour 
from  residue  of  the  oil  extraction  process.    The  flour  could  then  be  used 
in  a  wheat-coconut  flour  combination  at  the  proportion  of  70-30,  instead 
of  the  90-10  wheat-cassava  flour  ratio,  which  has  not  been  accepted  by 
consumers  of  bakery  products.    Trinidad  stressed  that  coconut  flour  con- 
tains 16  percent  protein,  compared  with  less  than  1  percent  for  cassava 
flour. 

MEXICAN  FRUIT  AND  VEGETABLE 
SHIPMENTS  TAPER  OFF 

The  following  Mexican  fruit  and  vegetable  shipments  crossed  the  border 
at  Nogales,  Arizona,  during  the  period  July  1-15  (in  thousands  of  pounds): 
garlic,  378;  limes,  .6;  pineapples,  lh;  tomatoes,  172;  and  watermelons,  3^5. 
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RUSSIAN  GRAIN  HARVEST 
IN  FULL  SWING 

In  mid-July,  winter  wheat  and  spring  barley  were  reported  fully 
ripe  and  harvesting  in  full  swing  in  the  Kuban,  North  Caucasus,  and 
southern  regions  of  the  Ukraine  and  Moldavia. 

The  first  farms  to  complete  their  harvesting  reported  better- 
than-average  yields.     During  the  first  10  days  of  July,  frequent 
and  heavy  rains  in  the  North  Caucasus  delayed  threshing  of  grain 
from  windrows,  but  the  weather  has  since  cleared  and  harvesting  is 
moving  ahead  swiftly. 

Although  the  Soviets  describe  their  i960  crop  prospects  as 
"good,"  this  may  be  an  optimistic  generalization.    An  examination 
of  weather  and  crop  reports  for  various  regions  of  the  U.S.S.R. 
indicates  that  prospects  are  perhaps  not  much  better  than  average 
and  that  "fair"  might  be  a  more  apt  description.     Probably  the 
Soviets  are  basing  their  more  optimistic  forecast  on  the  premise 
that  the  warm,  dry  weather  during  June  accelerated  crop  develop- 
ment which  had  been  retarded  earlier  by  a  late,  cool  spring. 

Winter  grain  in  the  Ukraine  and  North  Caucasus  benefited  by 
the  cool,  protracted  spring  and  was  further  benefited  by  rains 
during  April  and  May.    This  same  weather,  however,  was  probably 
not  as  advantageous  to  the  spring  grain  crops.    This  is  of  parti- 
cular significance  since  spring  wheat  acreage  has  been  expanded 
by  8.2  million  acres  from  1959 >  while  winter  wheat  acreage  is 
smaller  than  last  year;  losses  to  winter  crops  were  heavy  as  a 
result  of  winterkill  and  severe  windstorms  in  late  March  and 
early  April. 

In  the  "new  lands"  area,  grain  prospects  appear  promising 
to  the  Soviets.     If  it  were  not  for  the  recollection  of  last 
year's  harvesting  fiasco  in  Kazakhstan,  the  Soviets  might  be 
more  firm  in  their  crop  outlook  because  recent  weather  conditions 
have  been  very  favorable  for  crop  development  in  eastern  and 
central  Kazakhstan  and  neighboring  Siberia.    Last  year,  as  well 
as  this  year,  the  spring  was  cool  and  late  in  the  "new  lands." 
The  resultant  delay  in  sowing  and  in  early  growth,  later  com- 
bined with  poor  harvesting  organization,  caused  almost  k  mill- 
ion acres  of  grain  to  be  caught  under  snows. 

There  have  been  almost  no  comments  by  the  Soviets  about 
crop  conditions  in  the  western  "new  lands,"  and  there  were  earlier 
reports  of  moisture  deficiencies  in  the  Volga  area.    Both  these 
regions  suffered  moisture  deficiencies  last  year  and  also  have  had 
a  relatively  dry  winter  and  spring  this  year. 
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INDIAN  CHICKPEA  OUTTURN  DROPS 

India's  chickpea  (garbanzo)  production  dropped  to  5,390>C_C0  long -tons 
in  1959-60  from "6, .881, 000.  tons  "in  "1958-59,  although  acreage  rose  from 
2U,865',000  acres  to  25,0^6,000. 

The  22-percent  decline  in  production  is  attributed  to  unfavorable 
weather  which  reduced  yields  to  only  hS2  pounds,  in  contrast  to  620  pounds 
in  1958-59.    India  grows  and  consumes  more  chickpeas  than  any  other  country. 
It  is  also  the  world's  largest  producer  and  consumer  of  dry  peas,  lentils, 
and  mung  beans. 

DRY  PEAS  INCLUDED  IN 
GERMAN  IMPORT  TENDER 


Dry  peas  are  included  in  an  import  tender  recently  published  by 
West  Germany.    Applications  for  import  licenses  may  be  submitted  to  the 
Foreign  Trade  Agency  from  July  29,  i960,  until  the  value  limit  (not  speci- 
fied) has  been  reached,  but  not  later  than  December  20,  i960.  Customs 
clearance  deadline  is  December  31,  i960. 

CANADIAN  WHEAT  AND  FLOUR  EXPORTS 
5  PERCENT  BELOW  LAST  YEAR 

Canadian  wheat  and  flour  exports  during  July-May  1959-6O  totaled  256 
million  bushels,  5  percent  under  the  269  million  exported  during  the  first 
11  months  of  1958-59. 

Wheat  exports  were  down  .1   percent  from  the  236  million  bushels  ex- 
ported the  previous  season.    Smaller  shipments  to  West  Germany  (23  million 
bushels,  compared  with  30  million)  ,  and  to  the  United  Kingdom  (73  million 
bushels,  compared  with  82  million)  accounted  for  most  of  the  decrease. 
In  contrast,  larger  shipments  went  to  Peru,  Venezuela,  France,  Poland, 
Switzerland,  and  Japan.     In  addition,  2  million  bushels  were  exported  to 
Iraq,  and  another  2  million  to  Algeria,  whereas  no  Canadian  wheat  was  ex- 
ported during  July-May  1958-59. 

Flour  exports  were  up  nearly  a  million  bushels  from  the  previous 
season.    Exports  to  the  Western  Hemisphere  were  down  1.8  million  bushels, 
while  European  purchases  remained  about  the  same.    Exports  to  Asia  and 
Africa  were  1.8  and  1  million  bushels,  respectively,  above  last  year. 
Larger  shipments  to  Ceylon,  Japan,  and  the  Philippines  accounted  for  most 
of  the  increase. 


Preliminary  estimates  for  June,  indicate  that  wheat  and  flour  exports 
during  July- June  1959-60  totaled  about  280  million  bushels,  compared  with 
300  million  exported  during  1958-59. 

On  the  Canadian  marketing  year  basis,  August- June  exports  are  esti- 
mated at  about  260  million  bushels,  compared  with  275  million  during  the 
first  11  months  of  the  previous  season. 
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WHEAT  AND  FLOUR:    Canadian  exports  by  country  of  destination, 
July-May  1958-59  and  July-May  1959-60 


Country  of 
destination 


July-May  1958-59 


Wheat 


Flour  l/i  Total 


July-May  1959-60 


Wheat 


Flour  1/:  Total 


Western  Hemisphere: 

United  States   

British  West  Indies 
Central  America  . . . . 

Colombia   

Cuba  

Peru  

Venezuela   

Others   

Total   


Europe: 

Austria  : 

Belgium-Luxembourg  . . 

France   

Germany,  West   

Ireland  : 

Italy   

Netherlands   

Norway   

Poland   

Switzerland   

United  Kingdom   

U»S«S»R#  ••••••••••• 

Others  

Total   

Asia: 

Ceylon   

China,  Mainland   

India   

Iraq  

Japan   

Pakistan  

Philippines   

Others   

Total   


Africa: 

Algeria   

Ghana   

Union  of  South  Africa 
Others  : 

Total   


Oceania  . . . • 
Unspecified 


2/ 


1,000 
bushels 

:  1,000 
:  bushels 

:  1,000 
:  bushels 

:    1 ,000 
:  bushels 

:    1 ,000 
t  bushels 

!  1,000 
:  bushels 

3,294 
4 
137 

2 

1,845 
2,743 
1,164 

i  1,555 
s  4,620 
i      1 ,709 
!  286 
:  297 
i  28 
i  896 
t  1,233 

!  4,849 
:  4,624 
:  1,846 
t  286 
:  299 
:  1,873 
s  3,639 
:  2,397 

!  1,903 

I  113 
s  808 
!  1 
t  2,722 
:  3,365 
:  1,168 

i  1,355 
s  4,804 
i  1,688 
t  4 
t  191 
i  6 
!  4 
t  773 

'1  3,258 
:  4,804 
:  1,801 
:  812 
:  192 
;  2,728 
:  3,369 
t  1,941 

9,189 

t  10,624 

!    19,813  :  10,080 

t  8,825 

;  18,905 

2ty7o 
10,480 
1,326 
30,072 
3,758 
1,300 
9,994 
3,579 
3,792 
6,666 
82,013 
4,743 
1,849  i 

:  272 

:  2 
6 

s  12,928 
141  : 

> 

!  2,976 
:  10,752 
:  1,326 
:  30,072 
;  3,758 
:  1,302 
:  10,000 
:  3,579 
i  3,792 
6  666 

.    94,941  < 
:     4,743  i 
1 .990  • 

• 

t  3,519 
:  10,486 

i  4,434 
;  22,703 
!  1,206 
!  2,142 
:  6,707 
i  3,081 
t  4,872 
7  53A 

2.331  i 

s  125 

I  1 
!  3 

13,040 

106  s 

:  3,519 
!  10,611 

:  4,434 
:  22,704 
:  1,206 
i  2,142 
t  6,710 
:  3,081 
;  4,872 
.  7,534 
.  86,194 

2,437 

162,548  :    13,349  : 

175,897  ! 

142,169  • 

13,275  ! 

155,444 

1,643  : 
7,531  i 

37,198  i 
2,327  : 
1,092  i 
2,520  s 

1,817  : 

;            2  s 

970  ! 
2/  i 
2,963  i 
1,991  ! 

1,817  ! 
i     1,643  i 
.  7,533 

38,168  i 
2,327  i 
4,055  i 
4,511  i 

i     5,940  ! 
2,033  : 
39,630  i 

3,139  : 
1,393  : 
2,381  ! 

i     2,185  i 
—  i 
.     1,075  i 

18  ! 
Z..  2Z.1  : 
2,049  ! 

2,185 

5,940 
2,033 
40,705 
3,157 
5. 63/. 

4,430 

52,311 

7,743  : 

60,054  : 

54,516  : 

9,568  i 

64,084 

5,781  i 
300  ! 

i 

1,153  : 
1,050  • 

i 

1,153  J 
5,781  : 
1,350  ! 

2,255  : 

5,933  ! 

265  : 

1,566  i 
1,605  i 

2,255 
1,566 
5,933 
1,870 

6,081  s 

2,203  : 

8,284  ! 

8,453  : 

3,171  , 

11,624 

5,404  i 

17  ! 

17  i 
5,404  : 

5,664  i 

! 

21  ! 

21 

5,664 

235,533  i 

33,936  i 

269,469  I 

220,882  s 

34,860  ! 

255,742 

17   Grain  equivalent.      ~2j    Less  than  500  bushels.      J7    Includes  seed  wheat. 


Source:    Board  of  Grain  Commissioners  for  Canada. 
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JAPAN  HAS  NEAR -RECORD 
GRAIN  CROPS 

A  near-record  wheat  harvest  was  recently  completed  in  Japan.  The 
outturn  is  now  estimated  at  53-6  million  bushels,  slightly  larger  than 
the  1959  crop.    Both  acreage  and  yields  were  above  the  high  1959  level, 
and  the  yields  of  36  bushels  per  acre  set  a  new  record. 

Production  of  barley  is  estimated  at  96.2  million  bushels.    This  is 
about  the  same  as  last  year's  large  harvest,  despite  a  6-percent  reduction 
in  acreage.    Both  feed  barley  and  naked  barley  acreages  were  reduced  but 
the  larger  reduction  was  in  naked  barley.    Large  yields  more  than  offset  the 
smaller  acreage. 

U.K.  GRAIN  PROSPECTS  STILL  GOOD 
DESPITE  WET  BAR  VEST  WEATHER 

Wet  weather  in  the  United  Kingdom  during  July  reduced  prospects  for 
the  i960  wheat  and  barley  harvests,  though  they  are  still  expected  to  be 
large. 

Cool,  wet  weather  delayed  harvesting  and  caused  some  of  the  grain  to 
deteriorate  in  quality.    Early  conditions  indicated  than  an  unusually  large 
proportion  of  the  barley  crop  would  be  suitable  for  malting.    The  unfavor- 
able weather  probably  reduced  quality  more  than  quantity. 

The  hay  crop  this  year  was  especially  good  and  was  harvested  in  ex- 
cellent condition.  In  contrast  to  last  year,  pasture  condition  has  been 
good  and  the  recent  rains  further  improved  grass  production. 

CANADA  REPORTS  i960 
GRAIN  ACREAGE 

Canada  seeded  slightly  more  wheat  acreage  and  less  barley  and  oats 
acreage  than  indicated  on  the  basis  of  farmers'  reported  intentions. 

In  a  preliminary  estimate,  the  Dominion  Bureau  of  Statistics  reported 
23,193,000  acres  of  wheat,  little  change  from  the  23,06^,900  reported  for 
1959.    Of  that  amount  22,590,000  acres  were  seeded  in  the  Prairie  Provinces. 

Acreage  of  oats  is  reported  at  11,1^7,000  acres,  5  percent  below  re- 
ported intentions  and  slightly  below  the  1953  acreage  of  11,391,300  acres. 
The  largest  acreage  reduction,  however,  was  in  barley.    The  present  estimate 
of  7,360,000  acres  is  well  below  the  reported  intentions  of  7  968  7C0 
and  almost  a  million  acres  less  than  the  I959  acreage. 

Rye  acreage  of  5^3,000  acres  is  larger  than  expected  and  also  larger 
than  the  rye  acreage  last  year.    Land  in  summerf allow  is  reported  at 
23, 93? , CC0  acres,  less  than  planned  and  2  percent' below  the  1559' total. 
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MALAYA  BOYCOTTS  SOUTH  AFRICAN  PRODUCTS 

Beginning  August  1,  The  Federation  of  Malaya  is  prohibiting  imports 
of  all  goods  from  South  Africa.    Tengku  Abdul  Rahman.,  the  Federation's 
Prime  Minister ,  has  stated  the  ban  will  remain  in  force  until  South  Africa 
demonstrates  a  willingness  to  do  something  about  its  apartheid  policy. 

Federation  officials  and  various  trade  representatives  have  said  that 
even  though  Malayan  trade  with  South  Africa  has  been  in  favor  of  Malaya, 
the  ban  on  imports  will  have  little  effect  on  the  Federation  of  Malaya. 
Alternative  sources  of  supply  exist  for  Malaya's  needs,  but  South  Africa 
may  have  no  alternative  source  for  rubber  at  a  price  equal  to  Malaya's* 

South  Africa  has  been  a  low-cost  supplier  of  canned  fish,  canned 
fruits  and  vegetables,  and  frozen  poultry  to  the  Malayan  market. 

U.  S.  EXPORTS  OF  POULTRY  MEAT 
CONTINUE  SHARP  UPTREND 

Total  poultry  meat  shipments  during  January-May  reached  59  ^  million 
pounds--a  70-percent-  increase  from  year-earlier  exports  of  35  million 
pounds.    As  trade  was  mainly  in  lower-cost  items,  the  value  increase 
was  less  sharp:    from  $11  million  to  $16  million. 

Turkeys  and  chicken  other  than  broilers  and  fryers  accounted  for 
most  of  the  export  gain;  and  with  larger  supplies  in  prospect,  ship- 
ments during  the  last  half  of  i960  should  continue  heavier  than  last  year. 

Larger  "purchases  by  West  Germany  and  Canada  accounted  for  most  of 
the  increase  in  exports  of  fresh  and  frozen  turkeys,  broilers  and  fryers, 
and  other  chicken;  Caribbean  countries  also  stepped  up  their  purchases 
of  these  items.    West  Germany  and  the  United  Kingdom  took  the  bulk  of 
the  sharply  increased  canned  poultry  meat  shipments.     Since  last  November, 
when  the  United  Kingdom  liberalized  imports  of  precooked  and  canned  poultry 
from  dollar  areas,  record  volumes  have  been  moving  into  the  British  market. 
The  Netherlands  and  Switzerland  also  started  importing  appreciable  quanti- 
ties of  canned  poultry,  although  Switzerland's  total  imports  of  U.  S. 
poultry  meat  were  not  as  large  as  in  the  corresponding  period  of  1959* 

There  was  a  sizable  increase  in  U.  S.  exports  of  market  eggs,  a 
decline  in  dried  eggs,  but  an  extremely  sharp  rise  in  frozen  egg  shipments. 

An  increase  in  the  value  of  baby  chick  exports  about  offset  a 
decline  in  the  value  of  hatching  egg  shipments.      (table  follows) 
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EGYFT  INCEEASES 
COTTON  ACREAGE 

Egypt's  cotton  acreage  for  I96O-61  is  placed  at  1,9^-5,000,  according  to 
the  first  official  estimate  issued  in  mid-July.    This  is  6  percent  more  than 
the  final  acreage  of  1,827,000  for  1959-60.    Latest  reports  indicate  the  crop 
is  progressing  satisfactorily. 

JAPAN  IMPORTING  MOEE 
U.S.  COTTON 

United  States  cotton  has  reportedly  made  up  around  two-thirds  of 
Japanese  mill  purchases  in  recent  months,  in  contrast  with  1958-59  when  mills 
shifted  heavily  to  foreign  growths,  principally  Mexican. 

Imports  of  U.S.  cotton  during  the  full  1959-60  season  (August- July ) 
probably  will  more  than  double  the  6^+6,000  bales  (500  pounds  gross)  imported 
from  this  country  in  1958-59*    During  the  first  9  months  (August -April )  of 
1959-60,  imports  of  U.S.  cotton  amounted  to  1,11^,000  bales  or  k6  percent  of 
total  imports  of  2,^+1,000  bales,  compared  with  U8l,000  bales  (28  percent) 
of  the  1,708,000  bales  imported  in  the  corresponding  1958-59  period. 

Quantities  imported  from  principal  sources  other  than  the  United  States 
during  August -April  1959-60,  with  comparable  1958-59  figures  in  parentheses, 
were:  Mexico  630,000  bales  (^93,000);  India  1^0,000  (17*4-, 000 );  Brazil  12^,000 
(22,000);  Pakistan  11^,000  ( 178,000);  Egypt  65,000  (32,000);  British  East 
Africa  37,000  (9^,000);  El  Salvador  37,000  (85,000);  Burma  23,000  (7,000); 
U.S.S.R.  21,000-  (1,000);  Nicaragua  18,000  (31,000);  Iran  17,000  (11,000); 
Peru  16,000  (13,000);  and  Greece  15,000  (12,000). 

Cotton  consumption  during  1959-60  will  very  likely  be  well 
above  the  2,380,000  bales  used  in  1958-59,  reflecting  the  high  level  of 
activity  throughout  the  Japanese  textile  industry.     Consumption  of  2,l6U,000 
bales  during  August -April  was  25  percent  above  the  1,738,000  bales  used  in 
the  corresponding  period  of  the  previous  season. 

The  Ministry  of  International  Trade  and  Industry  (MITl)  eased  yarn  cut- 
backs to  15  percent  beginning  in  January  i960,  from  17*5  percent  in  the 
preceding  3  months.    The  only  spindles  currently  sealed  are  those  which  were 
removed  from  plants  and  stored  in  warehouses.    About  7,517,000  spindles  and 
336,000  looms  were  in  operation  in  Japanese  mills  on  April  30. 

Stocks  of  cotton  on  April  30  were  estimated  at  about  957,000  bales, 
against  beginning  stocks  of  680,000  bales  on  August  1,  1959* 
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ARGENTINE  STATEMENT  ON  EDIBIE 
OILS  EXPORT  POLICY  EXPECTED 

Although  the  Government  of  Argentina  has  announced  that  it  plans  to 
make  changes  in  policies  regarding  flaxseed  exports  and  retentions  of  edible 
vegetable  oils  (see  Foreign  Crops  and  Markets,  July  25,  i960)  it  is  not  yet 
clear  how  the  policies  will  be  implemented.    However,  it  is  expected  that 
an  announcement  soon  will  be  forthcoming. 


CANADIAN  FARMERS  BOOST 
OILSEED  PLANTINGS 


Canadian  farmers  have  increased  their  oilseed  acreage  sharply  this 
year,  according  to  preliminary  estimates  of  the  Dominion  Bureau  of  Statistics 
released  July  29. 

OILSEEDS:    Canadian  acreage,  average  19^9-58,  annual  1958-60 


Oilseed  crop 

!  Average 
:  19^9-58 

:  1958 

:  1959  , 

;  i960  1/ 

,1960  as 
percent  of 
.1959 

1,000 

1,000 

:    1,000  : 

1,000  : 

acres 

acres 

acres  j 

acres  ; 

Percent 

Flaxseed  < 

Rapeseed  • 

Soybeans  • 

Mustard  seed  < 

Sunflower  seed  

1,628. k 

2/  lQk.6  - 

203.8 

62. k 
26.5  : 

2,622.7 
626.0 
:  263.O 
87.3 
i+8.7  : 

:  2,150.7 
:       213.5  : 
:       251.0  . 
:        80.1  - 

k2.0  ; 

:  2,817.2 
756.0  : 

256.5  ! 

155.6  : 

2^.5  : 

:  131 
35^ 
102 

19^ 
-k2 

1/    Preliminary.    2j    Broken  period  average. 

Dominion  Bureau  of  Statistics,  Ottawa. 

Following  2  years  of  declining  acreage,  flaxseed,  plantings  at  2.8 
million  acres  are  almost  one -third  larger  than  last  year  and  almost  three - 
fourths  larger  than  the  10-year  (19U9..58)  average.    However,  this  year's 
level  is  about  one-fifth  less  than  the  record  3.5  million  acres  planted  in 
1957. 

Acreage  in  rapeseed,  which  is  grown  commercially  only  in  the  Prairie 
Provinces,  has  increased  2\  times  to  a  record  756,000  acres.     Soybean  plant- 
mgs  increased  2  percent  from  1959  but  were  2  percent  less  than  the  1958 
record.    Ontario  Province  accounts  for  all  soybean  plantings  except  500 
acres  in  Manitoba. 


Acreage  in  mustard  seed  in  almost  double  last  year's,  while  acreage  in 
sunflower  seed  declined  k2  percent  from  that  in  1959. 

For  advance  preliminary  estimates  of  acreage  planted  in  the  Prairie 
Provinces  only,  see  Foreign  Crops  and  Markets.  July  18.) 
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INDIA  ENCOURAGING  RICE  BRAN 
OIL  INDUSTRY 

The  Indian  Government  recently  agreed  to  give  all  possible  assistance 
to  the  development  of  a  rice  bran  oil  industry  in  the  southern  region  of 
the  country,  according  to  press  reports. 

An  estimated  220,000  short  tons  of  oil  would  be  produced  if  all  the 
rice  bran  available  were  processed.    However,  xoresent  -plans  call  for  a 
modest  beginning- -the  processing  of  10  percent  of  the  available  rice  bran. 

Government  officials  expressed  hope  that  rice  bran  oil  would  be  used 
for  soap,  thereby  releasing  additional  peanut  oil  for  export. 

BURMA  GROWS  MORE 
COTTON  IN  1959-60 

Cotton  production  in  Burma-  during  1959-60  ( August- July )  amounted  to 
about  70,000  bales  (500  pounds  gross)--8  xDercent  more  than  the  65,000 
bales  grown  in  1958-59*    The  1959-60  increase  was  attributed  to  favorable 
growing  conditions,  more  wides_pread  use  of  improved  planting  seed,  and 
an  increase  in  acreage  from  299,000  in  1958-59  to  328,000  in  1959-60. 

Exports  totaled  25,000  bales  during  the  first  7  months  (August- 
February)  of  the  1959-60  season,  up  32  percent  from  the  19,000  bales 
shipped  in  the  corresponding  months  of  1958-59*    Principal  destinations 
of  the  August -February  1959~60  exports,  with  comparable  1953-59  figures 
in  parentheses,  were:    Japan  10,000  bales  (lU,000);  Communist  China  5,000 
(^,000)|  United  Kingdom  3,000  (l,000);  West  Germany  2,000  (210);  and  the 
Netherlands  2,000  (56).    Total  1959-60  exports  probably  will  exceed  the 
U7,000  bales  exported  in  1958-59. 

Cotton  consumption  in  Burma  was  estimated  at  around  30*000  bales 
for  1959-60,  against  26,000  bales  in  the  previous  season.    The  increase 
was  made  possible  by  an  expansion  of  facilities  in  the  government  mill 
at  Thaming,  and  the  use  of  3  shifts  a  day  to  increase  output.  Present 
facilities  consist  of  U0,000  spindles  and  hOO  looms.    However,  plans  are 
underway  for  construction  of  2  new  mills  to  begin  operations  in  the 
second  half  of  1961.    Each  of  the  new  mills  will  be  equipped  with  10,000 
spindles  and  100  looms. 

Burma  imported  about  6,000  bales  of  U.  S.  cotton  during  August- June 
1959-60  under  Public  Law  kQO  arrangements.    End-season  stocks  on  July  31* 
i960,  were  estimated  to  be  somewhat  larger  than  beginning  stocks  of  10,000 
bales . 
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BAHIAN  CASTOR  BEAN  PROCESSING  STILL  SLOW 

Castor  bean  marketing  and  processing  in  Bahia,  Brazil,  the  state 
which  normally  accounts  for  about  kO  percent  of  the  total  crop,  are 
still  virtually  at  a  standstill  (see  Foreign  Crops  and  Markets,  June  6, 
I960).    Rainy  weather  in  the  interior  continues  to  impede  any  large- 
scale  bean  shipments  to  crushing  centers.    Oil  processors  are  operating 
on  a  day-to-day  basis  as  far  as  raw  material  goes.    Only  favorable 
weather  can  change  the  gloomy  picture. 

NEW  PUBLICATIONS  RELATING  TO  U.S.  FOREIGN  AGRICULTURAL  TRADE 
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